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Palmers' rate of interest was very high, being as much
as 23 and 24 per cent, per annum. In 1820, Mr. Russell
was succeeded by Sir Charles (afterwards Lord) Metcalfe,
who, a short time after assuming office, took up a very
hostile attitude towards the banking firm, as likely to
become too dangerous a political power in the State.
The result was that the pecuniary connection between
the firm and the Hyderabad Government was taken
over together with other liabilities by the British Govern-
ment. Altogether the debt thus taken over by the Brit-
ish amounted to one crore and sixty lakhs (160 lakhs),
in settlement of -which the tribute of the Northern
Circars, for which the British Government paid the
Nizam seven lakhs, was abolished in perpetuity. Two
years after this the firm of Palmer & Co. went bankrupt.

The payment of the Nizam's Contingent devolved,
therefore, upon the Nizam's Minister, who, for twenty
years from that date was Rajah Chandoo Lai. It was
this Minister's policy to do everything in accordance
with the wishes of the British authorities. The Resident
was allowed a free hand with the Contingent, and he
effected such changes and reforms as he pleased.
Everything was conducted on a costly scale. There were
no less than five Brigadiers, each with a full staff,
and the officers received special and handsome allow-
ances. Chandoo Lai, as has been shown, though a man
of great ability, was reckless and extravagant. On the
one hand he had to supply the Nizam with the necessary
funds, and, on the other, he had to meet the constant
drain of over three lakhs of rupees a month for the
Contingent. In order to meet these liabilities he had re-
course to loans. Large sums were raised from the
sowcars at a high rate of interest, and assignments
of districts were made to them in return. As a natural